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STATE FOR NEA/ARP 

E.O. 11652: N/A 
TAGS: ENRG, KU, ETRD 

SUB J : KUWAIT TO INVITE BIDS ON SMALL NUCLEARREACTOR 
REF: 76 KUWAIT 5063. 

1 . LOCAL PRESS HAS REPORTED THAT GOK, THROUGH THE MINISTRY 
OF ELECTRICITY AND WATER (MEW), HAS ISSUED A "GLOBAL TENDER" 
FOR THE ERECTION AND MAINTENANCE OF SMALL NUCLEAR REACTOR 
TO STUDY POSSIBILITY OF SHIFTING FROM USING GAS OR OIL TO 
ATOMIC ENERGY FOR POWER GENERATION AND WATER DESALINIZATION. 
REACTOR, ACCORDING TO MEW CHIEF ENGINEER DR. ZAKI ABU EID, 
WOULD GIVE MEASURE OF COSTS AND MAINTENANCE PROBLEMS AND 
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PROVIDE TRAINING FOR KUWAITI OPERATORS. ABU EID ALSO 
REPORTED TO HAVE STATED, THAT CONTACTS HAVE ALSO BEEN MADE 
WITH SAUDI ARABIA, "AS WE HOPE THAT THE ATOMIC REACTOR WILL 
BE A CENTER FOR TRAINING AND A NUCLEAR SCHOOL NOT ONLY FOR 
KUWAIT BUT FOR THE WHOLE REGION". 

2. ABU EID, IN SEPERATE CONVERSATION WITH EMBOFF, CONFIRMED 
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NEWSPAPER STORY AND CLARIFIED WORDS "GLOBAL TENDER". WHAT 
HAS ACTUALLY BEEN SENT TO FOREIGN FICOS. ABU EID SAID, WAS 
AN "INQUIRY" 

SOLICITING SUBMISSION OF BIDS ON SMALL REACTOR. 

THERE BEING NO DEFINATE DEADLINE. HE NOTED THAT INVITATION 
HAD BEEN SENT TO EUROPEAN AND JANANESE FIRMS ONLY; REACTION 
OF US FIRMS TO KUWAITI PLANS DURING PRELIMINARY INVESTIGA- 
TION STATE WAS "NOT POSITIVE". ALTHOUGH MOST INTENSIVE 
DISCUSSIONS ON THIS PROJECT, INCLUDING DEC VISIT OF NEW 
MINISTER, HAVE TAKEN PLACE WITH FRG AND WEST GERMAN MANU- 
FACTURER KRAFTERKUNION, CHIEF ENGINEER OBSERVED THAT US 
PARTICIPATION ON PROJECT WOULD BE WELCOME. 

3. COMMENT: CALL FOR BIDS APPEARS TO BE SIGNIFICANT ADVANCE 
FOR PROPOSED NUCLEAR POWER PLANT IN KUWAIT, ONE OF DR. ABU 
EID'S PET PROJECTS (REF). HOWEVER, FACT THAT TENDERS HAVE 
NOT BEEN OFFERED AND NO DEADLINE SET FOR SUBMISSION OF BIDS 
INDICATES THAT KUWAITIS ARE IN NO RUSH;. AND, IN FACT, NO 
DEFINITE DECISION HAS YET BEEN TAKEN BY GOK. IN PAST 
DR. ABU EID (CONSIDERED TO BE PRIME MOVER IN KUWAIT'S NUCLEAR 
DEVELOPEMENT PROGRAM) HAS EMPHASIZED TRAINING PURPOSES OF 
REACTOR, ON ASSUMPTI N THAT LARGER REACTORS WOULD BE BUILT. 

IN RECENT PUBLIC STATEMENTS, HOWEVER, ABU EID HAS SHIFTED 
JUSTIFICATION SOMEWHAT TOWARDS FEASIBILITY TESTING. PRESS 
ARTICLES REPORTED ABU EID STATEMENT THAT "IF THE EXPERIENCE 
SUCCEEDS AND THE REACTOR PROVES ECONOMICAL, LARGER REACTOR 
WILL BE USED". STATEMENT IMPLIES THAT IF SMALL REACTOR NOT 
ECONOMICAL, LARGER ONE MIGHT NOT BE BUILT. THIS IS, IN FACT, 
POSITION OF US FIRMS, SUCH AS WESTINGHOUSE, WHICH DO NOT 
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BUILD SMALL REACTORS AT ALL. GIVEN CONTINUING SHARP 
DEBATE WITHIN GOK OVER NEED TO JUSTIFY PROJECTS ON THEIR 
ECONOMIC MERITS, THERE IS STILL NO CERTAINTY THAT SMALL NUCLEAR 
POWER PLANT PROJECT WILL GO AHEAD, PARTICULARLY IF BIDS 
SHOULD REVEAL UNJUSTIFIABLY HIGH COST COMPARED TO BENEFITS. 
MAESTRONE 
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